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Welcome to the UBC Faculty Pension Plan 2023 Forum. 
We will start in a few minutes. 

If you need help with a technical issue during the session, please use the Chat feature.

If you have a question about the content of the presentation, please use the Q&A feature.

Questions will be moderated throughout the presentation.

This session will be recorded for future viewing. 

• Click on the Q&A icon at the bottom of your screen in Zoom

» Type in your questions

» You may submit your questions throughout the presentation

To ask questions:
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• Welcome by Chair

• 2022 Board Initiatives and Projects

• Plan’s Financial and Membership Update

• Investment Review for 2022 and First Quarter 
2023

• Questions

Agenda
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Dr. R. Kenneth Carty, Chair
Professor Emeritus
Political Science

Dr. Pam Ratner
Professor
School of Nursing

Dr. Robert Heinkel, Vice-Chair
Professor
Sauder School of Business

Dr. Murray Carlson
Professor
Sauder School of Business

Dr. Joy Begley
Professor Emeritus
Sauder School of Business

Dr. Lorenzo Garlappi
Professor
Sauder School of Business

Dr. Joyce Boon
Associate Professor Emerita 
Biology, UBC Okanagan

Dr. Martin Comyn
Retired Research Scientist 
TRIUMF

Board of Trustees
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2022 Board Initiatives and Projects

• Initiated review of investment fund options

• Concluded the review of the Bond Fund component

• Resulted in replacing one investment manager and 
engagement of two additional investment managers

• Reviewed the UBC FPP Fossil Fuel Free Equity and Bond Fund

• Decided to diversify the fund by engaging a second 
investment manager

• Recruitment of a new Executive Director, Pensions 
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Financial and Membership 
Update

Derrick Johnstone
Executive Director, Pensions
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Plan Statistics December 31, 2022

TOTAL PLAN MEMBERSHIP PLAN ASSETS
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Pensions started in 2022

SLIDE TO BE 
UPDATED
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Plan Administration

• Managing administration and investment expenses to ensure 
members receive value

• Current fees for the Plan’s six investment options
Balanced 0.61% 
Bond 0.47%
Canadian Equity 0.37%
Foreign Equity 0.51%
Fossil Fuel Free Equity and Bond Fund 0.43%
Short Term Investment 0.14%

• Reopening of the Pension Administration Office to members

• Review of Plan governance with the provincial pension regulator

• Ongoing engagement with the Plan’s outsource partner, Sun Life
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Investment Review

Kamila Giesbrecht
Executive Director, Investments
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Investment Options Update - Balanced Fund

Balanced Fund Actual Allocation Target Allocation
Bonds 32% 37%
Canadian Equity 13% 10%
Global Equity 32% 33%
Real Estate
Domestic
United States
Global

17%
6%
7%
4%

12%
4%
4%
4%

Infrastructure
Global
Cash (to be called)

5%
5%
1%

8%
8%
0%

Total 100% 100%

• Missing Infrastructure Allocation – approx. within 3 to 6 months
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Investment Options Update – Balanced Fund

Fees increased by 11 basis points

TARGET ASSET MIX
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Investment Options Update – Bond Fund
• Termination of two strategies (managed by BlackRock and AllianceBernstein) 
• Introduction of three new ones: one managed by our current manager (PIMCO) 

and two managed by firms previously not utilized by the Plan (PH&N and RPIA)
• Transition was completed on July 1, 2022
• Objective to lower overall risk and increase expected return over a full business 

cycle
• Fees increased by 19 basis points
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Investment Options Update –
Fossil Fuel Free Equity and Bond Fund 

• Added on April 1, 2020
• Assets approx. $62M
• Managed by two managers: JF and PH&N (PH&N was added in 

January 2023)

TARGET ASSET MIX
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Investment Options Update –
Fossil Fuel Free Equity and Bond Fund
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Investment Options Update –
ESG Factors

• ESG – Environmental, Social and Governance Factors are 
incorporated in all strategies utilized in UBC Faculty Pension 
Plan (annual review by the Board)
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Focus of the Board of Trustees 
and Management

• Review of the Individual Fund Options
• Number of options
• Type of options
• Utilization of options

• Monitoring and rebalancing of UBC FPP Balanced Fund 
and Fossil Fuel Free Equity and Bond Fund

• Annual review of the Statement of Investment Policy and 
Goals

• Oversight of the Plan’s investment managers (e.g. 
ongoing manager reviews, annual review of the 
integration of ESG factors, quarterly compliance checks)
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2022 Markets

• Simultaneous sell-off for both major asset classes, 
inflation levels not seen for over 40 years
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2022 Markets

• S&P/TSX Index declined 5.8%
• S&P 500 Index declined 12.3%
• MSCI ACWI EAFE Index fell 8.3%
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2022 Markets

• FTSE TMX Canada Universal Bond 
Index posted negative 11.7%

• Real Assets weaker in fourth quarter
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Staying the course

• The expectation of recession became stronger, the 
after-math of pandemic is still affecting real economy 
and now real assets

• We believe that broad diversification and a steady 
hand continue to be the best strategy



22

Fund Rates of Return 
to December 31, 2022

Fund Q4 2022 1 Year 5 Year 10 Year

UBC FPP Balanced Fund 4.05% (4.33%) 5.68% 7.49%

Benchmark 3.97% (7.34%) 3.62% 6.55%

UBC FPP Bond Fund 1.51% (11.6%) 0.53% 1.66%

Benchmark 0.49% (12.2%) 0.20% 1.40%

UBC FPP Canadian Equity Fund 5.44% (4.34%) 7.27% 8.97%

Benchmark 5.96% (5.84%) 6.85% 7.78%

UBC FPP Foreign Equity Fund 10.67% (8.00%) 8.28% 12.97%

Benchmark 8.45% (11.1%) 7.19% 12.18%

UBC FPP Fossil Fuel Free Equity 
and Bond Fund

4.45% (13.9%) N/A N/A

Benchmark 4.29% (10.9%) N/A N/A

UBC FPP Short Term Investment 
Fund

0.92% 1.82% 1.24% 1.13%

Benchmark 1.00% 1.82% 1.17% 0.95%
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Performance –
Compounding Downside Protection
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Performance –
Compounding Downside Protection
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Performance –
Compounding Downside Protection
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FPP Performance - Balanced Fund
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…Performance

• Fixed Income
• Canadian Equity
• Foreign Equity (Global Equity) 
• Real Estate
• Balanced Fund & Fossil Fuel Free Equity and Bond 

Fund
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• Global equity markets continue their rebound into 2023

Markets – 2022 versus Q1 of 2023
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• Q1 sees a reversal of sector winners and losers from 2022

Markets – 2022 versus Q1 of 2023
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Relative Fund Performance –
Fixed Income as of March 31, 2023 

AS OF DECEMBER 31, 2022
Annualized Returns

3 MTH 1 YR 4 YR 10 YR

UBC FPP Bond 3.22 -1.74 0.14 1.95

Quartile 3 2 3 4

Custom Benchmark 3.09 -2.70 -0.29 1.69

Differential 0.13 0.96 0.43 0.26

PIMCO Canadian CorePLUS Bond 3.56 -1.59 0.82 2.46

Quartile 1 2 1 1

FTSE Canada Universe Bond 3.22 -2.01 -0.17 1.88

Differential 0.34 0.43 0.99 0.58

PH&N Core Plus Bond Fund 3.35 - - -

Quartile 2 - - -

FTSE Canada Universe Bond 3.22 -2.01 -0.17 1.88

Differential 0.13 n/a n/a n/a

Source: Morningstar – Canadian Fixed Income Universe – Periods Ending March 31, 2023



31

Relative Fund Performance –
Fixed Income as of March 31, 2023 

(CONTINUED)
Annualized Returns

3 MTH 1 YR 4 YR 10 YR

PIMCO Canada Monthly Income 2.40 - - -

PIMCO Monthly Income Benchmark 2.78 -5.39 -0.30 1.27

Differential -0.38 n/a n/a n/a

RPIA Broad Corporate Bond Fund 2.93 - - -

FTSE Canada All Corp Bond 2.79 -0.97 0.80 2.48

Differential 0.14 n/a n/a n/a

Source: Morningstar – Canadian Fixed Income Universe – Periods Ending March 31, 2023
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Relative Fund Performance –
Canadian Equity as of March 31, 2023

Annualized Returns

3 MTH 1 YR 4 YR 10 YR

UBC Canadian Equity 4.67 -3.15 9.72 8.95

Quartile 2 3 2 3

S&P/TSX Composite Index 4.55 -5.17 8.98 7.91

Differential 0.12 2.02 0.74 1.04

CC&L Group Canadian Q Growth 4.43 -4.78 10.15 9.54

Quartile 2 4 2 2

S&P/TSX Composite Index 4.55 -5.17 8.98 7.86

Differential -0.13 0.39 1.17 1.68

LW Canadian Equity 4.90 -1.44 11.22 9.68

Quartile 1 2 1 1

S&P/TSX Composite Index 4.55 -5.17 8.98 7.86

Differential 0.34 3.74 2.24 1.82

Source: Morningstar – Canadian Equity Universe – Periods Ending March 31, 2023
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Relative Fund Performance –
Global Equity as of March 31, 2023

Annualized Returns

3 MTH 1 YR 4 YR 10 YR

UBC FPP Foreign Equity 5.77 3.89 9.06 12.47

Quartile 3 2 2 2

Custom Benchmark 6.49 0.83 8.21 11.78

Differential -0.72 3.06 0.85 0.69

BlackRock MSCI World ex-Can Min Vol 1.88 2.69 4.47 -

Quartile 4 3 4 -

MSCI World ex Can Min Vol C$ 1.80 2.42 4.22 -

Differential 0.08 0.26 0.25 n/a

BlackRock CDN MSCI ACWI ex-Can 7.30 0.65 8.11 -

Quartile 2 3 3 -

MSCI ACWI Ex-Canada Index 7.27 0.49 8.40 -

Differential 0.03 0.16 -0.29 n/a

Arrowstreet (Canada) Global All-Country 5.59 5.88 11.97 -

Quartile 3 1 1 -

MSCI World Investable Market Index 6.82 -0.32 8.80 -

Differential -1.24 6.20 3.18 n/a

MFS Global Equity 7.37 3.90 8.62 12.25

Quartile 2 2 3 2

MSCI World Ex Canada Net C$ 7.72 0.99 9.44 12.22

Differential -0.35 2.91 -0.82 0.03

Source: Morningstar – Global Equity Universe – Periods Ending March 31, 2023
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Commercial Real Assets Performance 
as of December 31, 2022

Annualized Returns One Year Returns 

3 MTH 1 YR 4 YR 10 YR 2021 2020 2019 2018

BK Prime Canadian Property -0.19 9.75 7.59 6.58 14.86 -1.34 7.74 8.59

Consumer Price Index +4% 1.27 10.31 7.49 6.36 8.80 4.73 6.22 6.00

Differential -1.45 -0.57 0.09 0.22 6.06 -6.08 1.52 2.59

CBRE U.S. Core Partners -10.50 15.39 - - 32.66 - - -

Consumer Price Index +4% 1.27 10.31 7.49 6.36 8.80 4.73 6.22 6.00

Differential -11.77 5.08 n/a n/a 23.86 n/a n/a n/a

Brookfield Super-Core Infrastructure Fund 0.46 - - - - - - -

Consumer Price Index +4% 1.27 10.31 7.49 6.36 8.80 4.73 6.22 6.00

Differential -0.81 n/a n/a n/a n/a n/a n/a n/a

UBS (UK) Real Estate Global Ex Canada LP -3.30 7.27 - - - - - -

Consumer Price Index + 4% 1.27 10.31 7.49 6.36 - - - -

Differential -4.57 -3.04 n/a n/a n/a n/a n/a n/a
Source: Morningstar – Periods Ending December 31
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Relative Fund Performance –
Multi Asset Funds as of March 31, 2023

Annualized Returns
3 MTH 1 YR 4 YR 10 YR

UBC FPP Balanced 2.89 1.66 6.08 7.34

Quartile 4 1 2 2

Custom Benchmark* 4.05 0.09 5.31 6.56

Differential -1.16 1.57 0.77 0.78

UBC FPP FFF Equity and Bond 6.70 0.73 - -

Quartile 1 1 - -

Custom Benchmark** 5.22 -1.13 n/a n/a

Differential 1.48 1.86 n/a n/a
Source: Morningstar – Canadian Neutral Balanced Universe – Periods Ending March 31, 2023

*Custom UBC FPP Balanced Benchmark: 40% FTSE Bond Universe, 13.3% S&P/TSX, 6.7% S&P/TSX Capped, 5% MSCI ACWI Ex Canada, 10% MSCI 
World Ex Canada, 10% MSCI World IMI, 5% MSCI World Ex Canada Minimum Volatility, 10% CPI + 4%

**Custom UBC FPP FFF Equity and Bond Benchmark: 15% S&P/TSX Composite Index, 40% MSCI Ex-Canada Net (C$) Index, and 45% FTSE Canada 
Universe Bond Index. 
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Subscribe to the FPP Investment Bulletin

• Email digest with links to investment news and 
market-related information, including:
• quarterly fund performance and composition info 

sheet
• market commentary from our investment 

managers
• updates to our investment articles
• updates to our education offerings

Subscribe at faculty.pensions.ubc.ca > Investments
> FPP Investment Bulletin
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Financial & Retirement Planning 
Resources & Tools

• Plan website: faculty.pensions.ubc.ca
• Information about investment options and managing investments

• Investment education articles (i.e. Asset Allocation Choices 
article). 

• Quarterly market commentary

• Presentations and videos

• FPP Update newsletter
• Member website through mysunlife.ca/ubcfpp

• Asset Allocation Tool and Retirement Income Estimator 

• Pension seminars
• Member services teams (PAO & Sun Life)
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To ask questions:

• Click on the Q&A icon at the bottom of your screen in Zoom

• Type in your questions

Questions
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